
2022-23 & 2023-24  Operating and Capital Rolling Biennial Budget  7-1

Resolutions

RESOLUTIONS



7-2    2022-23 & 2023-24  Operating and Capital Rolling Biennial Budget

Resolutions



2022-23 & 2023-24  Operating and Capital Rolling Biennial Budget 7-3

Resolutions



7-4    2022-23 & 2023-24  Operating and Capital Rolling Biennial Budget

Resolutions



2022-23 & 2023-24  Operating and Capital Rolling Biennial Budget 7-5

Resolutions



7-6    2022-23 & 2023-24  Operating and Capital Rolling Biennial Budget

Resolutions



2022-23 & 2023-24  Operating and Capital Rolling Biennial Budget 7-7

Resolutions



7-8    2022-23 & 2023-24  Operating and Capital Rolling Biennial Budget

Resolutions



2022-23 & 2023-24  Operating and Capital Rolling Biennial Budget 7-9

Resolutions

BOARD OF DIRECTORS 
SANTA CLARA VALLEY WATER DISTRICT 

RESOLUTION NO. 22- XX 

DETERMINING GROUNDWATER PRODUCTION 
CHARGES FOR FISCAL YEAR 2022–2023 

WHEREAS, the Board of Directors of the Santa Clara Valley Water District (Valley Water) does 
find and declare as follows: 

1. That pursuant to Section 26.5 of the Santa Clara Valley Water District Act (“District Act”),
a written report detailing Valley Water’s activities in the protection and augmentation of
the water supplies of Valley Water has been prepared including: a financial analysis of
Valley Water’s water utility system, information as to the present and future water
requirements of Valley Water, the water supply available to Valley Water, and future
capital improvements and maintenance and operating requirements; a method of
financing such requirements; a recommendation as to whether or not the groundwater
production charge should continue to be levied in any zone or zones of Valley Water
during the ensuing fiscal year; and a proposal of a rate per acre-foot for agricultural
water and a rate per acre-foot for all water other than agricultural water for Zones W-2,
W-5, W-7, and W-8;

2. That on the 25th day of February 2022, said report was duly delivered to the Clerk of the
Valley Water Board;

3. That the Clerk, pursuant to Section 26.6 of the District Act, gave due notice of the
receipt of the report and of a public hearing to be held commencing on the 12th day of
April 2022, by teleconference, videoconference, or both and at the time stated;

4. That on February 25, 2022, written notice was mailed to all owners and operators of
water-producing facilities within Valley Water’s boundaries, advising of the proposed
groundwater production charge rates to be levied, and of the opportunities to be heard
concerning such charges;

5. That the Governor’s Emergency Declaration related to COVID-19, and the Governor’s
Executive Order N-29-20 issued on March 17, 2020, allows attendance by members of
the Board of Directors, Valley Water staff, and the public to participate and conduct
public meetings and hearings by teleconference, videoconference, or both;

6. That pursuant to Section 26.6 of the District Act and consistent with the Governor’s
Executive Order N-29-20, on the 12th day of April 2022, at 6 p.m. via a virtual public
hearing held by teleconference and videoconference, an opportunity was given to the
public to comment on said report to Board members located at the Valley Water
Boardroom and on video conference, was continued for further hearing to the evening of
April 14, 2022 (teleconference and videoconference) and again to the evening of
April 26, 2022 (teleconference, videoconference and in-person attendance in the Valley
Water Boardroom located at 5700 Almaden Expressway, San Jose), and said public
hearing was duly commenced and concluded, more than 45 days after notice of the
hearing was given;
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Determining Groundwater Production Charges for Fiscal Year 2022–2023 
Resolution No. 22  

SECOND:  Based upon the findings and determinations from said hearing, the entire record 
presented to the Board and results of protests received, the Board hereby determines that 
fiscal year 2022–2023 groundwater production charges per acre-foot for agricultural water and 
water other than agricultural water should be increased.  Accordingly, such charges shall be, 
and are hereby set as follows on all persons operating groundwater-producing facilities in Zone 
W-2 of Valley Water for fiscal year 2022–2023 (July 1, 2022–June 30, 2023) at the following per
acre-foot rates:

Water Other Than 
Agricultural Agricultural Water 

$1,724.00 $36.85 

THIRD:  Based upon the findings and determinations from said hearing, the entire record 
presented to the Board and results of protests received, the Board hereby determines that 
fiscal year 2022–2023 groundwater production charges per acre-foot for agricultural water and  
water other than agricultural water should be increased.  Accordingly, such charges shall be, 
and are hereby set as follows on all persons operating groundwater-producing facilities in Zone 
W-5 of Valley Water for fiscal year 2022–2023 (July 1, 2022–June 30, 2023) at the following per
acre-foot rates:

Water Other Than 
Agricultural Agricultural Water 

$513.00 $36.85 

FOURTH:  Based upon the findings and determinations from said hearing, the entire record 
presented to the Board and results of protests received, the Board hereby determines that 
fiscal year 2022–2023 groundwater production charges per acre-foot for agricultural water and 
water other than agricultural water should be increased.  Accordingly, such charges shall be, 
and are hereby set as follows on all persons operating groundwater-producing facilities in Zone 
W-7 of Valley Water for fiscal year 2022–2023 (July 1, 2022–June 30, 2023) at the following per
acre-foot rates:

Water Other Than 
Agricultural Agricultural Water 

$582.50 $36.85 

FIFTH:  Based upon the findings and determinations from said hearing, the entire record 
presented to the Board and results of protests received, the Board hereby determines that 
fiscal year 2022–2023 groundwater production charges per acre-foot for agricultural water and  
water other than agricultural water should be increased.  Accordingly, such charges shall be, 
and are hereby set as follows on all persons operating groundwater-producing facilities in Zone 
W-8 of Valley Water for fiscal year 2022–2023 (July 1, 2022–June 30, 2023) at the following per
acre foot rates:
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Determining Groundwater Production Charges for Fiscal Year 2022–2023 
Resolution No. 22  

7. That during said public hearing, additional information and evidence was provided that
was considered by the Board in making its decision on groundwater production charges,
and the public and all persons subject to groundwater production charges were invited to
speak or present written comments at the public hearing;

8. That the charges established by this resolution are for the purpose of paying the cost of
constructing, maintaining, and operating facilities to import water into Valley Water;
paying the cost of purchasing imported water; paying the cost of constructing,
maintaining, and operating facilities for groundwater recharge, surface distribution, and
the purification and treatment of water; and paying the principal and interest of any
bonded indebtedness or other financial obligations of Valley Water incurred for those
purposes;

9. That this Board considered all comments objecting to the proposed groundwater
production charge increases for Zones W-2, W-5, W-7, and W-8;

10. That this Board, based on the whole record before it, finds that the revenues derived
from the groundwater production charges will not exceed the funds required to provide
services to Zones W-2, W-5, W-7, and W-8, as authorized under the District Act, and
that the amount levied does not and will not exceed the proportional cost of service; and

11. That the California Environmental Quality Act does not apply to approval of these
charges pursuant to the statutory exemption set forth in California Code of Regulations
Title 14, Chapter 3, Section 15273, because, as identified in Valley Water’s annual
report on the protection and augmentation of the water supplies of Valley Water, the
charges are expressly made for the purpose of:

a. Meeting operating expenses, including employee wage rates and fringe benefits;

b. Purchasing or leasing supplies, equipment, or materials;

c. Meeting financial reserve needs; and

d. Obtaining funds for capital projects necessary to maintain service within existing
service areas.

NOW, THEREFORE BE IT RESOLVED by the Board of Directors of the Santa Clara Valley 
Water District as follows: 

FIRST:  Valley Water activities in the geographic area identified as Zone W-2 benefit said zone 
and those who rely directly or indirectly upon the groundwater supplies of such zone and water 
imported into such zone; Valley Water activities in the geographic area of Valley Water identified 
as Zone W-5 benefit said zone and those who rely directly or indirectly upon the groundwater 
supplies of such zone and water imported into such zone; Valley Water activities in the 
geographic area of Valley Water identified as Zone W-7 benefit said zone and those who rely 
directly or indirectly upon the groundwater supplies of such zone and water imported into such 
zone; and Valley Water activities in the geographic area of Valley Water identified as Zone W-8 
benefit said zone and those who rely directly or indirectly upon the groundwater supplies of such 
zone and water imported into such zone.  Revenues derived from groundwater production 
charges shall be used only for such activities as authorized under the District Act. 
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1

BOARD OF DIRECTORS 
SANTA CLARA VALLEY WATER DISTRICT 

RESOLUTION NO. 22- XX 

DETERMINING SURFACE WATER, TREATED WATER, AND SOUTH COUNTY 
RECYCLED WATER CHARGES FOR FISCAL YEAR 2022–2023 

WHEREAS, the Board of Directors of the Santa Clara Valley Water District (Valley Water) does 
find and declare as follows: 

1. That pursuant to Section 26.5 of the Santa Clara Valley Water District Act (“District Act”),
a written report detailing Valley Water’s activities in the protection and augmentation of
the water supplies of Valley Water, including a recommendation as to charges for
surface water that should be imposed in Zones W-2, W-5, W-7, and W-8 of Valley Water
during the ensuing fiscal year;

2. That on February 25, 2022, written notice was mailed to all owners and operators of
water-producing facilities within Valley Water’s boundaries, advising of the proposed raw
surface water charge rates to be levied, and of the opportunities to be heard concerning
such charges, including the right to file a written protest objecting to any applicable
proposed increase;

3. That the Governor’s Emergency Declaration related to COVID-19, and the Governor’s
Executive Order N-29-20 issued on March 17, 2020, allows attendance by members of
the Board of Directors, Valley Water staff, and the public to participate and conduct
public meetings and hearings by teleconference, videoconference, or both;

4. That pursuant to Section 26.6 of the District Act and consistent with the Governor’s
Executive Order N-29-20, on the 12th day of April 2022, at 6 p.m. via a virtual public
hearing held by teleconference and videoconference, an opportunity was given to the
public to comment on said report to Board members located at the Valley Water
Boardroom and on video conference, and was continued for further hearing to the
evening of April 14, 2022 (teleconference and videoconference) and again to the
evening of April 26, 2022 (teleconference, videoconference and in-person attendance in
the Valley Water Boardroom located at 5700 Almaden Expressway, San Jose),
whereupon the hearing was concluded;

5. That during said public hearing, additional information and evidence was provided that
was considered by the Board in making this decision;

6. That the charges established by this resolution are for the purpose of paying the cost of
constructing, maintaining, and operating facilities to import water into Valley Water;
paying the cost of purchasing imported water; paying the cost of constructing,
maintaining, and operating facilities for groundwater recharge, surface distribution, and
the purification and treatment of water; and paying the principal and interest of any
bonded indebtedness or other financial obligations of Valley Water incurred for those
purposes;

7. The record owners of water-producing facilities were given the opportunity to file
a written protest objecting to the proposed raw surface water charge increase;
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Determining Surface Water, Treated Water, and South County Recycled Water Charges for 
Fiscal Year 2022–2023 Resolution No. 22  

8. That this Board considered all protests objecting to the proposed raw surface water
charge increases for Zones W-2, W-5, W-7, and W-8, respectively, and after the close of
the hearing determined that written protests were not received from more than
50 percent of the record owners of surface water facilities in Zone W-2, W-5, W-7, and
W-8; and

9. That the California Environmental Quality Act does not apply to approval of these
charges pursuant to statutory exemption California Code of Regulations Title 14,
Chapter 3, Section 15273, because, as identified in Valley Water’s annual report on the
protection and augmentation of the water supplies of Valley Water, the charges are
expressly made for the purpose of:

a. Meeting operating expenses, including employee wage rates and fringe benefits;

b. Purchasing or leasing supplies, equipment, or materials;

c. Meeting financial reserve needs; and

d. Obtaining funds for capital projects necessary to maintain service within existing
service areas.

NOW, THEREFORE BE IT RESOLVED by the Board of Directors of the Santa Clara Valley 
Water District that, subject to the provisions of a minimum charge as set forth in Item 5 below, 
the charges to be applied in fiscal year 2022–2023 (July 1, 2022–June 30, 2023) for 
surface-delivered water of Valley Water, for Valley Water watermaster service and, where 
applicable, for capital cost repayment, and the area within which such charges shall be applied 
will be as follows: 

1. The Basic User Charge per acre-foot for raw surface-delivered water in Zone W-2 is:

Water Other Than 
Agricultural Agricultural Water 

$1,724.00 $36.85 

2. The Basic User Charge per acre-foot for raw surface-delivered water in Zone W-5 is:

Water Other Than 
Agricultural Agricultural Water 

$513.00 $36.85 

3. The Basic User Charge per acre-foot for raw surface-delivered water in Zone W-7 is:

Water Other Than 
Agricultural Agricultural Water 

$582.50 $36.85 
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Determining Surface Water, Treated Water, and South County Recycled Water Charges for 
Fiscal Year 2022–2023 Resolution No. 22  

4. The Basic User Charge per acre-foot for raw surface-delivered water in Zone W-8 is:

Water Other Than 
Agricultural Agricultural Water 

$368.50 $36.85 

5. The charge for watermaster service throughout Valley Water whether such service is for
agricultural water or for water other than agricultural water shall be $47.10 per acre-foot;
and

6. Charges per acre-foot for surface water delivered to users in Valley Water outside of
Zone W-2, Zone W-5, Zone W-7, or Zone W-8 shall be the same as those imposed
within the zone to which the user’s turnout is most nearly located.

BE IT FURTHER RESOLVED that upon due review of anticipated costs and revenues of 
Valley Water, the following rate schedule in dollars per acre-foot for the delivery of treated 
water is hereby established as the Contract Treated Water Charge, which is comprised of 
the Basic User Charge and the Treated Water Surcharge for the 2022–2023 fiscal year  
(July 1, 2022–June 30, 2023): 

Charge Amount 

Basic User Charge $1,724.00 
Treated Water Surcharge 115.00 
Contract Treated Water Charge $1,839.00 

BE IT FURTHER RESOLVED that the price to be charged per acre-foot for recycled water from 
the South County Regional Wastewater Authority Facility at Gilroy shall be the following for the 
2022–2023 fiscal year (July 1, 2022–June 30, 2023): 

Water Other Than 
Agricultural Agricultural Water 

$493.00 $64.25 
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BOARD OF DIRECTORS 
SANTA CLARA VALLEY WATER DISTRICT 

RESOLUTION NO. 22- XX 

APPROVING AND ADOPTING THE OPERATING AND CAPITAL ROLLING 
BIENNIAL BUDGET FOR FISCAL YEAR 2022-23 

WHEREAS, on April 27, 2022, the Board of Directors of the Santa Clara Valley Water District 
(Valley Water) held its annual budget work study sessions to review and consider the Proposed 
Operating and Capital Rolling Biennial Budget (Budget) for Fiscal Year (FY) 2022-23; and 

WHEREAS, such budget work study sessions were open to the general public to appear and be 
heard regarding any item of the proposed budget or for the inclusion of additional items; and 

WHEREAS, Section 20 of the District Act requires that after conclusion of the public meeting(s) 
to hear general public comments on the proposed budget, the Board shall by resolution adopt 
the budget as finally determined including any revisions that the Board determines advisable 
during or after the meeting(s) and not later than June 30 of each year; and 

WHEREAS, the Budget for FY 2022-23 was developed in accordance with the Board’s 
Executive Limitations EL-4 that the Valley Water’s financial planning for any fiscal year shall be 
aligned with the Board’s Ends, not risk fiscal jeopardy, and be derived from a multi-year plan; 
and 

WHEREAS, the Board was provided a comprehensive overview of the budget development 
process and assumptions, Valley Water-wide financial review and a presentation of fund and 
business area financial allocations in the Proposed Budget for FY 2022-23; and 

WHEREAS, the Board of Directors has previously created the following Special Purpose Funds 
(as such term is defined in Resolution 16-10, adopted on February 23, 2016): San Felipe 
Emergency Reserve, Silicon Valley Advanced Water Purification Center Reserve, Supplemental 
Water Supply Reserve, Drought Reserve, and P3 Reserve; and 

WHEREAS, the Board was provided assurance that the Proposed Budget for FY 2022-23 
meets Board priorities, realizes efficiencies and cost savings, demonstrates fiscal accountability 
and value to customers, is balanced and helps ensure future financial sustainability. 

NOW, THEREFORE BE IT RESOLVED by the Board of Directors of the Santa Clara Valley 
Water District that the Budget for FY 2022-23, plus any changes or modifications made at the 
time of adoption, and including the terms of this Resolution, is hereby approved and adopted; 
and 

BE IT FURTHER RESOLVED that the total appropriations approved by the Board of Directors, 
which include all operating and capital outlays, debt service payments and interfund transfers, 
and budgeted reserves, are limited within each fund as follows (plus any changes or 
modifications made at the time of adoption): 
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FY 2022-23 Operating, Capital, and Interfund Transfer Budget 

1. General Fund (11) $88,795,517
2. Watershed and Stream Stewardship Fund (12) $140,364,730
3. Lower Peninsula Watershed Fund (21) $2,749,874
4. West Valley Watershed Fund (22) $2,244,437
5. Guadalupe Watershed (23) $4,507,147
6. Coyote Watershed Fund (24) $3,944,599
7. Safe, Clean Water and Natural Flood Protection Fund (26) $133,110,600
8. Water Enterprise Fund (61) $618,992,371
9. State Water Project Fund (63) $28,256,645
10. Fleet Management Fund (71) $7,582,071
11. Risk Management Fund (72) $9,878,164
12. Information Technology Fund (73) $28,381,229

FY 2022-23 Reserves Budget 

1. General Fund (11) $9,094,273
2. Watershed and Stream Stewardship Fund (12) $102,258,981
3. Safe, Clean Water and Natural Flood Protection Fund (26) $151,691,968
4. Water Enterprise Fund (61) $117,219,235
5. State Water Project Fund (63) $6,352,289
6. Fleet Management Fund (71) $1,420,160
7. Risk Management Fund (72) $11,847,261
8. Information Technology Fund (73) $2,596,633

BE IT FURTHER RESOLVED, that: 

1. Any subsequent changes to the Adopted Valley Water FY 2022-23 Operating, Capital
and Interfund Transfer Budget shall occur as follows:

(a) By Valley Water Board of Directors action for all budget adjustments that either
increase or decrease a fund’s total operating, capital, or interfund transfer budget
or reserve appropriations.

(b) By Valley Water Board of Directors action for all budget adjustments between
capital projects within a fund that exceed $100,000 per project within the fiscal
year.

(c) Delegation of authority is hereby conferred to the Chief Executive Officer (CEO),
or his/her designee to approve budget transfers from the Supplemental Water
Supply Reserve for amounts not to exceed 20 percent of the annual imported
water purchases budget.  The CEO shall inform the Board of any such budget
transfers on a timely basis.

(d) By the CEO, or his/her designee, for all other changes.

2. With the exception of those capital projects that have been closed or those related to
capital program management and administrative services, any unexpended or
unencumbered appropriation balances remaining at the end of FY 2021-22 for capital
projects are hereby reappropriated to FY 2022-23 for continued use in those same
projects, up to $100,000 above the planned expenditure amounts for each project
identified in the draft Five-Year CIP for FY 2022-23.  The portion of the balances that are
not reappropriated to FY 2022-23 will remain as designated reserves for Current
Authorized Projects to be reappropriated in future years in accordance with the
Five-Year CIP expenditure schedule.
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BOARD OF DIRECTORS 
SANTA CLARA VALLEY WATER DISTRICT 

RESOLUTION NO. 22-  

PROVIDING FOR A LEVY OF AD VALOREM REAL PROPERTY TAXES 
IN FISCAL YEAR 2022-23 TO MEET THE COST OF ITS 

WATER SUPPLY CONTRACT WITH THE STATE OF CALIFORNIA 

WHEREAS, the Santa Clara Valley Water District (Valley Water) incurs an annual indebtedness 
to the State of California (State) pursuant to its Water Supply Contract With the State of 
California dated November 20, 1961 (State Water Supply Contract), and such indebtedness 
was approved by the voters prior to July 1, 1978, within the meaning of Article XIIIA of the 
California Constitution; and 

WHEREAS, Valley Water anticipates that its contractual indebtedness to the State under the 
State Water Supply Contract during the fiscal year beginning July 1, 2022, and ending June 30, 
2023 (Fiscal Year 2022-23), will be at least $27.0 million; and 

WHEREAS, Section 11652 of the California Water Code requires the Valley Water Board of 
Directors (Board) to levy a tax sufficient to assure payment of sums due under Valley Water’s 
Water Supply Contract; and 

WHEREAS, Section 1(b) of Article XIIIA of the California Constitution exempts ad valorem 
property tax levies to make payments upon indebtedness approved by the voters prior to July 1, 
1978, from the limitation set forth in Section 1(a) of Article XIIIA; and 

WHEREAS, Valley Water’s indebtedness from its Water Supply Contract falls within such 
exemption; and 

WHEREAS, Valley Water’s Water Supply Contract is protected against impairment under the 
provisions of Article I, Section 10 of the Constitution of the United States and Article I, Section 9 
of the California Constitution prohibiting the impairment of the obligation of contracts; and 

WHEREAS, the Board, after reviewing and considering all the facts, information and reports 
provided by Valley Water staff, and information communicated to the Board during public 
meetings in which Valley Water’s Fiscal Year 2022-23 budget and proposed increase of rates 
and charges were considered, has determined that it is necessary to raise the amounts 
hereinafter specified as an ad valorem real property tax, and that it is not practicable to raise 
said sums from water rates or other sources; and 

WHEREAS, said ad valorem real property tax is consistent with Valley Water’s past practice 
and is consistent with (Goodman v. County of Riverside (1983) 140 C.A. 3d quo), the approach 
of other water districts and agencies that maintain water supply contracts with the State. 

NOW, THEREFORE BE IT RESOLVED by the Board of Directors of the Santa Clara Valley 
Water District as follows: 

1. That said Board has determined that the amounts necessary to be raised by taxation
during Valley Water’s Fiscal Year 2022-23 to pay indebtedness approved by the voters
prior to July 1, 1978, and/or for which a tax levy is required under Article I, Section 10  of
the United States Constitution and Article I, Section 9 of the California Constitution is
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BOARD OF DIRECTORS 
SANTA CLARA VALLEY WATER DISTRICT 

RESOLUTION NO. 22-  

AUTHORIZING THE TRANSFER OF FUNDS FROM SPECIAL PURPOSE FUNDS 
AND MAKING CERTAIN DETERMINATIONS IN CONNECTION THEREWITH 

WHEREAS, the Santa Clara Valley Water District (Valley Water), is a flood control and water 
district duly organized and existing under and pursuant to the Constitution and laws of the State 
of California; and 

WHEREAS, Valley Water has previously established a Supplemental Water Supply Reserve, 
a Drought Reserve, a Silicon Valley Advanced Water Purification Center Reserve, a San Felipe 
Emergency Reserve, and a P3 Reserve and such reserves have each been designated as 
a Special Purpose Fund (each a “Special Purpose Fund” and together the “Special Purpose 
Funds”) under Resolution No. 16-10 adopted by the Board of Directors of Valley Water (as such 
resolution has been amended to date, the “Water Utility Parity System Master Resolution”); and 

WHEREAS, pursuant to the Water Utility Parity System Master Resolution, Valley Water may 
transfer funds from the Special Purpose Funds to the Water Utility System Revenue Fund (as 
established by and defined in the Water Utility Parity System Master Resolution) upon certain 
determinations made by the Board of Directors; and 

WHEREAS, the Board of Directors desires to make the determinations herein and to authorize 
the transfer of funds from one or more of the Special Purpose Funds to the Water Utility System 
Revenue Fund in the maximum amounts set forth herein. 

NOW, THEREFORE BE IT RESOLVED that the Board of Directors of the Santa Clara Valley 
Water District does hereby find, determine, declare, and resolve as follows: 

Section 1. Determinations for Transfers.  This Board hereby determines that: 
(a) (i) non-routine expenditures are reasonably expected to be incurred in fiscal year 2022-23 in
that, as a result of drought conditions and reduced imported water allocations to Valley Water, it
is necessary for Valley Water to purchase additional emergency water supplies, and (ii) reduced
Current Water Utility System Revenues (as defined in the Water Utility Parity System Master
Resolution) have resulted from such drought conditions and reduced imported water allocations;
and (b) application of amounts on deposit in one or more of the Special Purpose Funds to the
costs of such supplemental water purchases is financially prudent and necessary.

Section 2. Transfers of Amounts From Special Purpose Funds.  Based on the 
determinations set forth in Section 1 above, the Board of Directors hereby authorizes transfers 
from one or more of the Special Purpose Funds to the Water Utility System Revenue Fund in an 
aggregate amount not to exceed $23,000,000.  The Chief Executive Officer and the Chief 
Financial Officer (together, the “Authorized Officers”) are each hereby authorized to take such 
actions as necessary to effectuate the foregoing transfers to pay costs described in Section 1 
above incurred during fiscal year 2022-23. 

Section 3. Other Actions.  The Authorized Officers and such other officers and staff of the 
Valley Water are authorized and directed, acting singly, to do any and all things and to execute 
and deliver any and all documents which such officers may deem necessary or advisable in 
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BOARD OF DIRECTORS 
SANTA CLARA VALLEY WATER DISTRICT 

RESOLUTION NO. 22-  

DELEGATING AUTHORITY TO DEPOSIT AND 
INVEST FUNDS TO THE TREASURER OR THEIR DESIGNEE 

WHEREAS, the Board of Directors (Board) of the Santa Clara Valley Water District (Valley 
Water), in accordance with Executive Limitation 4.9, believes that public funds should be 
prudently invested or deposited consistent with applicable laws and the policies of the Board to 
produce revenue for Valley Water; and 

WHEREAS, from time to time, there are Valley Water funds available for the purpose of 
investment or deposit; and 

WHEREAS, the Board of Valley Water has, pursuant to the provisions of California Government 
Code Sections 53607 and 53608, determined to delegate to the Treasurer/Chief Financial 
Officer (CFO), designated by the Chief Executive Officer (CEO), authority to invest or deposit 
such funds in accordance with the provisions of the Government Code; and 

WHEREAS, it will be more convenient in the handling of said bonds or other securities so 
purchased that they be kept in safekeeping by said banks while they are the property of Valley 
Water. 

NOW, THEREFORE BE IT RESOLVED by the Board of Directors of the Santa Clara Valley 
Water District that the Treasurer/CFO, designated by the CEO, pursuant to California 
Government Code Sections 53607 and 53608, is hereby authorized to invest, deposit, or 
deposit for safekeeping, as far as possible, all money belonging to, or in the custody of, Valley 
Water pursuant to the Title 5, Division 2, Part 1, Chapter 4, Articles 1 and 2 of the Government 
Code, as amended from time to time and as directed by the policies of the Board. 

BE IT FURTHER RESOLVED that the Treasurer and their designee (the Treasury and Debt 
Officer) be and are hereby authorized to invest in permissible investments, or to deposit in 
interest-bearing accounts with authorized financial institutions, funds in a sinking fund or funds 
of Valley Water from any of the various accounts of Valley Water when such funds will not be 
needed for the immediate necessities of Valley Water. 

BE IT FURTHER RESOLVED that the resolution shall be effective for fiscal year 2022-23, and 
shall be reconsidered by the Board at a public meeting annually. 
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BOARD OF DIRECTORS 
SANTA CLARA VALLEY WATER DISTRICT 

RESOLUTION NO. 22- XX 

AUTHORIZING THE EXECUTION AND DELIVERY OF 
A TAX-EXEMPT TAX AND REVENUE ANTICIPATION NOTE AND 

A TAXABLE TAX AND REVENUE ANTICIPATION NOTE TO SUPPORT 
A COMMERCIAL PAPER PROGRAM AND OTHER SHORT-TERM OBLIGATIONS 

WHEREAS, the Board of Directors of the Santa Clara Valley Water District (“Valley Water”), 
a flood control and water district duly organized and existing under and pursuant to the 
Constitution and laws of the State of California (“State”), has previously undertaken 
a commercial paper program; and 

WHEREAS, in order to continue the commercial paper program and to support other short-term 
financings from time to time, Valley Water has determined to issue in fiscal year 2022-2023 
tax-exempt tax and revenue anticipation notes (“Tax-Exempt Notes”) and taxable tax and 
revenue anticipation notes (the “Taxable Notes,” and together with the Tax-Exempt Notes, the 
“Notes”) in a combined aggregate principal amount not to exceed $385,000,000 pursuant to 
Article 7.6 (commencing with Section 53850) of Chapter 4, Part 1, Division 2, Title 5, of the 
California Government Code on the terms set forth herein. 

NOW, THEREFORE BE IT RESOLVED by the Board of Directors of the Santa Clara Valley 
Water District: 

SECTION 1.  DEFINITIONS 

Unless the context otherwise requires, the terms defined in this Section have the meanings 
herein specified. 

“Authorizing Law” means Article 7.6, Chapter 4, Part 1, Division 2, Title 5, of the California 
Government Code. 

“Bonds” means all revenue bonds or notes of Valley Water authorized, executed, issued and 
delivered by Valley Water, which are secured by a pledge of and lien on the Water Utility 
System Revenues in accordance with Section 2.1 and are payable from Net Water Utility 
System Revenues in accordance with Section 2.2(d) of the Master Resolution. 

“Chief Executive Officer” means the duly-appointed Chief Executive Officer or any duly 
appointed Acting or Interim Chief Executive Officer of Valley Water. 

“Chief Financial Officer” means the duly-appointed Chief Financial Officer or any duly-appointed 
Acting or Interim Chief Financial Officer of Valley Water. 

“Code” means the Internal Revenue Code of 1986, as amended, and the Regulations 
promulgated thereunder. 

“Contract” means all installment purchase agreements or other contracts of Valley Water 
authorized and executed by Valley Water, which are secured by a pledge and lien on the Water 
Utility System Revenues in accordance with Section 2.1 and are payable from Net Water Utility 
System Revenues in accordance with Section 2.2(d) of the Master Resolution. 
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and a Taxable Tax and Revenue Anticipation Note to Support a Commercial Paper Program 
and Other Short-Term Obligations Resolution No. 22- XX 

“Master Resolution” means the Water Utility Parity System Master Resolution No. 16-10 
adopted by the Board of Directors of Valley Water on February 23, 2016, as amended. 

“Net Water Utility System Revenues” has the meaning set forth in the Master Resolution. 

“Notes” means the Tax-Exempt Notes and the Taxable Notes. 

“Regulations” means the income tax regulations promulgated or proposed by the Department of 
the Treasury pursuant to the Code from time to time, including temporary regulations, to the 
extent applicable. 

“Tax-Exempt Notes” means the Santa Clara Valley Water District 2022-2023 Tax-Exempt Tax 
and Revenue Anticipation Notes to be issued hereunder. 

“Taxable Notes” means the Santa Clara Valley Water District 2022-2023 Taxable Tax and 
Revenue Anticipation Notes to be issued hereunder. 

“Valley Water” means the Santa Clara Valley Water District. 

“Water Utility System Revenues” has the meaning set forth in the Master Resolution. 

SECTION 2.  ISSUANCE OF THE NOTES; AMOUNT; TERMS; INTEREST RATE; PLACE OF 
PAYMENT; USE OF PROCEEDS 

Pursuant to the Authorizing Law, the Tax-Exempt Notes and the Taxable Notes shall be issued 
in a combined aggregate principal amount not to exceed $385,000,000, which when added to 
the interest payable thereon, will not exceed 85 percent of the estimated amount of the then 
uncollected taxes, income, revenue, cash receipts, and other moneys of Valley Water which will 
be available for the payment therefor.  A certificate of the Chief Executive Officer or Chief 
Financial Officer certifying to such effect, in the form attached hereto as “Exhibit B,” shall be 
completed on or prior and as a condition to, the delivery of the Notes.  The Tax-Exempt Notes 
shall be designated “Santa Clara Valley Water District 2022-2023 Tax-Exempt Tax and 
Revenue Anticipation Notes” and the Taxable Notes shall be designated “Santa Clara Valley 
Water District 2022-2023 Taxable Tax and Revenue Anticipation Notes.”  The Notes shall be 
dated the date of issuance thereof.  The Notes shall be payable at the office of Valley Water at 
such times and in such amounts as set forth in the respective Notes.  The Notes shall mature 
and be payable no later than October 1, 2023.  The Notes shall bear a rate of interest which 
shall be determined on the date of issuance of the commercial paper notes or other short-term 
obligations to which such Notes are pledged and shall be a rate which when multiplied by the 
principal amount of such Notes outstanding on such day will be equal to the interest accruing 
with respect to the commercial paper or other short-term obligations to which such Notes are 
pledged outstanding on such date and shall be payable in accordance with the terms thereof.  
Each Note shall be prepayable in whole or in part on any day on which the commercial paper or 
other short-term obligations to which such Note is pledged is due and payable in the event that 
Valley Water declines to cause additional commercial paper or other short-term obligations to 
be sold to repay such maturing commercial paper or other short-term obligations. 

The proceeds of the Notes will be used for any Valley Water purpose including, but not limited 
to, capital expenditure, investment and reinvestment, and the discharge of any obligation or 
indebtedness of Valley Water. 
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SECTION 3.  EXECUTION OF THE NOTES 

The Chief Executive Officer and Chief Financial Officer are hereby authorized and directed to 
sign the Notes, by such officer’s manual, printed, lithographed or facsimile signatures. 

SECTION 4.  FORM OF THE NOTES 

The Notes shall be issued in substantially the form set forth in “Exhibit A” attached hereto and 
incorporated herein and may be issued in typewritten form. 

SECTION 5.  PAYABLE FROM NET WATER UTILITY SYSTEM REVENUES 

The obligation of Valley Water to make payments of principal of and interest on the Notes is a 
general obligation of Valley Water.  Valley Water hereby pledges Net Water Utility System 
Revenues of Valley Water on a subordinate basis to all payment of Bonds and Contracts of 
Valley Water to additionally secure the portion of the payment of the principal of and interest on 
the Notes which support the commercial paper program, all in accordance with the Master 
Resolution.  Valley Water may pledge Net Water Utility System Revenues of Valley Water on a 
subordinate basis to all payment of Bonds and Contracts of Valley Water to additionally secure 
the portion of the payment of the principal of and interest on the Notes which support other 
short-term obligations, such pledge to be set forth in such short-term obligations.  The Notes do 
not constitute a debt of Valley Water or the State or of any political subdivision thereof in 
contravention of any constitutional or statutory debt limitation or restriction. 

SECTION 6.  CERTIFIED COPIES 

The Valley Water Clerk of the Board shall provide a certified copy of this document to the Chief 
Executive Officer who shall take such action as shall be necessary to assure compliance by 
Valley Water with the terms and conditions hereof. 

SECTION 7.  EFFECTIVE DATE 

This resolution shall take effect immediately. 
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Authorizing the Execution and Delivery of a Tax-Exempt Tax and Revenue Anticipation Note 
and a Taxable Tax and Revenue Anticipation Note to Support a Commercial Paper Program 
and Other Short-Term Obligations Resolution No. 22- XX 

EXHIBIT A 

SANTA CLARA VALLEY WATER DISTRICT 
2022–2023 TAX-EXEMPT TAX AND REVENUE ANTICIPATION NOTE 

FOR VALUE RECEIVED, the Santa Clara Valley Water District (“Valley Water”) acknowledges 
itself indebted to and promises to pay to Santa Clara Valley Water District Public Facilities 
Financing Corporation (“Corporation”) $225,000,000 in lawful money of the United States of 
America, on October 1, 2023, together with interest thereon at the offices of Valley Water in like 
lawful money from the date hereof until payment in full of said principal sum.  Interest on this 
Note shall be determined on a daily basis and shall be a rate which when multiplied by the 
principal amount of this Note outstanding on such day will be equal to the interest accruing with 
respect to the commercial paper or other short-term obligations to which the Note is pledged 
outstanding on such day.  Interest on this Note shall be payable on any date on which interest is 
payable with respect to the commercial paper or other short-term obligations to which this Note 
is pledged.  This Note shall be prepayable in whole or in part on any day on which the 
Corporation notifies Valley Water that the principal with respect to the commercial paper or 
other short-term obligations to which this Note is pledged is due and payable in the event that 
Valley Water declines to cause additional commercial paper or other short-term obligations to 
be sold to repay such maturing commercial paper or other short-term obligations. 

The proceeds of this Note will be used for any Valley Water purpose including, but not limited to, 
capital expenditure, investment and reinvestment, and the discharge of any obligation or 
indebtedness of Valley Water. 

It is hereby certified, recited and declared that this Note is issued by authority of Article 7.6, 
Chapter 4, Part 1, Division 2, Title 5, of the California Government Code, and that all acts, 
conditions and things required to exist, happen and be performed precedent to and in the 
issuance of this Note have existed, happened and been performed in regular and due time, form 
and manner as required by law, and that this Note, together with all other indebtedness and 
obligations of Valley Water, does not exceed any limit prescribed by the Constitution or laws of 
the State. 

This Note shall be payable from taxes, income, revenue, cash receipts and other moneys which 
are received by Valley Water for fiscal year 2022-2023 and which are lawfully available for the 
payment of current expenses and other obligations of Valley Water.  The obligation of Valley 
Water to make payments of principal of and interest on this Note is a general obligation of 
Valley Water.  The portion of payments on this Note which support the commercial paper 
program is additionally payable from Net Water Utility System Revenues, on a subordinate 
basis to all payment of Bonds and Contracts (as such terms are defined in the Resolution 
adopted by the Board of Directors of Valley Water on May , 2022 authorizing the issuance of 
this Note).  The portion of payments on this Note which support other short-term obligations 
may also be payable from Net Water Utility System Revenues, on a subordinate basis to all 
payment of Bonds and Contracts to the extent set forth in such short-term obligation.  This Note 
does not constitute a debt of Valley Water or of the State or of any political subdivision thereof in 
contravention of any constitutional or statutory debt limitation or restriction. 
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and a Taxable Tax and Revenue Anticipation Note to Support a Commercial Paper Program 
and Other Short-Term Obligations Resolution No. 22- XX 

SANTA CLARA VALLEY WATER DISTRICT 
2022–2023 TAXABLE TAX AND REVENUE ANTICIPATION NOTE 

FOR VALUE RECEIVED, the Santa Clara Valley Water District (“Valley Water”) acknowledges 
itself indebted to and promises to pay to Santa Clara Valley Water District Public Facilities 
Financing Corporation (“Corporation”) $160,000,000 in lawful money of the United States of 
America, on October 1, 2023, together with interest thereon at the offices of Valley Water in like 
lawful money from the date hereof until payment in full of said principal sum.  Interest on this 
Note shall be determined on a daily basis and shall be a rate which when multiplied by the 
principal amount of this Note outstanding on such day will be equal to the interest accruing with 
respect to the commercial paper or other short-term obligations to which this Note is pledged 
outstanding on such day.  Interest on this Note shall be payable on any date on which interest is 
payable with respect to the commercial paper or other short-term obligations to which this Note 
is pledged.  This Note shall be prepayable in whole or in part on any day on which the 
Corporation notifies Valley Water that the principal with respect to the commercial paper or 
other short-term obligations to which this Note is pledged is due and payable in the event that 
Valley Water declines to cause additional commercial paper or other short-term obligations to 
be sold to repay such maturing commercial paper or other short-term obligations. 

The proceeds of this Note will be used for any Valley Water purpose including, but not limited to, 
capital expenditure, investment and reinvestment, and the discharge of any obligation or 
indebtedness of Valley Water. 

It is hereby certified, recited and declared that this Note is issued by authority of Article 7.6, 
Chapter 4, Part 1, Division 2, Title 5, of the California Government Code, and that all acts, 
conditions and things required to exist, happen and be performed precedent to and in the 
issuance of this Note have existed, happened and been performed in regular and due time, form 
and manner as required by law, and that this Note, together with all other indebtedness and 
obligations of Valley Water, does not exceed any limit prescribed by the Constitution or laws of 
the State. 

This Note shall be payable from taxes, income, revenue, cash receipts and other moneys which 
are received by Valley Water for fiscal year 2022-2023 and which are lawfully available for the 
payment of current expenses and other obligations of Valley Water.  The obligation of Valley 
Water to make payments of principal of and interest on this Note is a general obligation of 
Valley Water.  The portion of payments on this Note which support the commercial paper 
program is additionally payable from Net Water Utility System Revenues, on a subordinate 
basis to all payment of Bonds and Contracts (as such terms are defined in the Resolution 
adopted by the Board of Directors of Valley Water on May , 2022 authorizing the issuance of 
this Note).  The portion of payments on this Note which support other short-term obligations 
may also be payable from Net Water Utility System Revenues, on a subordinate basis to all 
payment of Bonds and Contracts to the extent set forth in such short-term obligation.  This Note 
does not constitute a debt of Valley Water or of the State or of any political subdivision thereof in 
contravention of any constitutional or statutory debt limitation or restriction. 
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BOARD OF DIRECTORS 
SANTA CLARA VALLEY WATER DISTRICT 

RESOLUTION NO. 22- XX 

INTENTION TO ISSUE TAX-EXEMPT OBLIGATIONS FOR WATER UTILITY ENTERPRISE 

WHEREAS, the Santa Clara Valley Water District (“Valley Water”) is a flood control and water 
district duly organized and existing under and pursuant to the Constitution and laws of the State 
of California; and 

WHEREAS, the Board of Directors of Valley Water intends to finance the costs of acquiring 
certain public facilities and improvements, as provided in Exhibit A attached hereto and 
incorporated herein (collectively, “Project”); and 

WHEREAS, Valley Water expects to finance the acquisition of the Project or portions of the 
Project with the proceeds of the sale of obligations the interest upon which is excluded from 
gross income for federal income tax purposes (“Obligations”); and 

WHEREAS, prior to the execution and delivery of the Obligations, Valley Water desires to incur 
certain expenditures with respect to the Project from available monies of Valley Water, which 
expenditures are desired to be reimbursed by Valley Water from a portion of the proceeds of the 
sale of the Obligations. 

NOW, THEREFORE BE IT RESOLVED that the Board of Directors of the Santa Clara Valley 
Water District does hereby finds, determines, declares, and resolves as follows: 

1. Valley Water hereby states its intention and reasonably expects to reimburse Project
costs incurred prior to the execution and delivery of the Obligations with proceeds of the
Obligations.  Exhibit A describes either the general character, type, purpose, and
function of the Project, or the fund or account from which Project costs are to be paid
and the general functional purpose of the fund or account.

2. The reasonably expected maximum principal amount of the Obligations is $309,900,000.

3. This resolution is being adopted on or prior to the date (“Expenditure Date or Dates”)
that Valley Water will expend monies for the portion of the Project costs to be
reimbursed from proceeds of the Obligations.

4. Except as described below, the expected date of execution and delivery of the
Obligations will be within eighteen months of the later of the Expenditure Date or Dates
and the date the Project is placed in service; provided, however, that the reimbursement
may not be made more than three years after the original expenditure is paid.

5. Proceeds of the Obligations to be used to reimburse Project costs are not expected to
be used, within one year of reimbursement, directly or indirectly to pay debt service with
respect to any obligation (other than to pay current debt service coming due within the
next succeeding one year period on any tax-exempt obligation of Valley Water) or to be
held as a reasonably required reserve or replacement fund with respect to an obligation
of Valley Water or any entity related in any manner to Valley Water, or to reimburse any
expenditure that was originally paid with the proceeds of any obligation, or to replace
funds that are or will be used in such manner.
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EXHIBIT A 

DESCRIPTION OF PROJECT 

Various capital improvements set forth in the Fiscal Year 2023-27 Capital Improvement Plan 
(the “CIP”) for water supply infrastructure, including storage, transmission, treatment, and 
recycled water facilities, water resources stewardship, and Expedited Purified Water Program, 
as such CIP may be modified from time-to-time.  The current CIP is incorporated herein by 
reference. 



2022-23 & 2023-24  Operating and Capital Rolling Biennial Budget 7-39

Resolutions

BOARD OF DIRECTORS 
SANTA CLARA VALLEY WATER DISTRICT 

RESOLUTION NO. 22- XX 

INTENTION TO ISSUE TAX-EXEMPT OBLIGATIONS FOR 
SAFE, CLEAN WATER AND NATURAL FLOOD PROTECTION PROGRAM 

WHEREAS, the Board of Directors of the Santa Clara Valley Water District (“Issuer”) desires to 
finance the costs of acquiring certain public facilities and improvements, as provided in Exhibit A 
attached hereto and incorporated herein (“Project”); and 

WHEREAS, the Issuer intends to finance the acquisition of the Project or portions of the Project 
with the proceeds of the sale of obligations the interest upon which is excluded from gross 
income for federal income tax purposes (“Obligations”); and 

WHEREAS, prior to the issuance of the Obligations the Issuer desires to incur certain 
expenditures with respect to the Project from available monies of the Issuer which expenditures 
are desired to be reimbursed by the Issuer from a portion of the proceeds of the sale of the 
Obligations. 

NOW, THEREFORE BE IT RESOLVED by the Board of Directors of the Santa Clara Valley 
Water District: 

Section 1.  The Issuer hereby states its intention and reasonably expects to reimburse Project 
costs incurred prior to the issuance of the Obligations with proceeds of the Obligations.  
Exhibit A describes either the general character, type, purpose, and function of the Project, or 
the fund or account from which Project costs are to be paid and the general functional purpose 
of the fund or account. 

Section 2.  The reasonably expected maximum principal amount of the Obligations is 
$96,400,000. 

Section 3.  This resolution is being adopted no later than 60 days subsequent to the first date 
(each day of expenditure referred to herein as the “Expenditures Date or Dates”) that the Issuer 
will expend monies for the portion of the Project costs to be reimbursed from proceeds of the 
Obligations. 

Section 4.  Except as described below, the expected date of issue of the Obligations will be 
within eighteen months of the later of the Expenditure Date or Dates and the date the Project is 
placed in service; provided, the reimbursement may not be made more than three years after 
the original expenditure is paid.  For Obligations subject to the small issuer exception of 
Section 148(f)(4)(D) of the Internal Revenue Code, the “eighteen-month limit” of the previous 
sentence is changed to “three years” and the limitation of the previous sentence beginning with 
“; provided, . . . .” is not applicable. 

Section 5.  Proceeds of the Obligations to be used to reimburse Project costs are not expected 
to be used, within one year of reimbursement, directly or indirectly to pay debt service with 
respect to any obligation (other than to pay current debt service coming due within the next 
succeeding one-year period on any tax-exempt obligation of the Issuer) or to be held as a 
reasonably required reserve or replacement fund with respect to an obligation of the Issuer or 
any entity related in any manner to the Issuer, or to reimburse any expenditure that was 
originally paid with the proceeds of any obligation, or to replace funds that are or will be used in 
such manner. 
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EXHIBIT A 

DESCRIPTION OF PROJECT 

Various Safe, Clean Water and Natural Flood Protection capital improvements set forth in the 
Fiscal Year 2023-27 Capital Improvement Plan (the “CIP”), as such CIP may be modified from 
time-to-time.  The current CIP is incorporated herein by reference. 
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